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So said motion was fost—-sald bill was ordered to be engrosse\g
_fDr Monday. e
The Senate then adjoumed unul Monday

. MONDAY. March 1, 1841,
" The Senate met pursuant to ad}nurnment and Saturday’s.

Jproceedings were read.

Mr. McLean asked and obtained leave to be absent for the
remainder of the session.

Mr. Dapont from the Committee on the State' of the Terri-
tory, reported favorably en a bill to incorporate the lola and
St. Josephs Canal and Rail Road Company.

Which was ordered for to-day.

M. Brockenbrough from the Committee on Banks, made
the following report:

. The Commitiee on Banks to which was re.crred ‘the memork
al of the Union Bank of Florida, asking {)enmssmn to scﬂ
the Territorial Bonds below par. re respectfolly report:
*That they have had ihe memorial under consnderatnon, and

to enable the Senate to decide vpon a subject of so much impors
tance and difficalty report the following facts: The Committee
has conferred with the President and Cashier of the Bank and
find from their statement, the following to be its situation, (in
round numbers.)

Liabilities payable out of the Territor y to January 1842.,
Bank Bonds due 1841 to persons in New York, 3 26.002
Interest due on post notes to Jan'v 1842, - - 15,200
Due U. S. Bauk of Pennsylvania 304,000, which may '

be postponed by payment m London in July of 145,000

Interest due on bonds for capital July, 72,000
~ Do do do Jan'y 1842, 72,000
$330,200

L , Similar Liahihties to Jar'y 1843,
Debt to U, . Bank  $304,000
To he pnid w1841, 145,000

$1.39,000 with ewpenses say 8160.000
_ Interest on post notes, 15,000
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~Principal of ‘Do - due about July 1842, : 968,000
July and January, Int. on Territorial Bonds, =« 144,000
- N .- " . . . - . ," p—
v, . $582.000

: : R . RN 330,200 -
Total liabilities payable abroad to Jan'y 1843, $912,200

Itis helieved, however, that the further pay- -
ment to the U S Bank of Penn,, can be with~ .
out difficulty postponed for a p riod of one or
two years longer by the payment of the $145,- - -
000, mentioned in London, in 1841. * Whatef-
fect the recent failure of the creditor Bank will .
have upon the implied understanding. the com-
mittee is not prepared to say. ’ :

‘ : Liabilities in Floride. e i
- S $230,000

The Committee have also enquired into - the resources of the
Bank, and how far the same can be rendered available by the
utmost diligence and a severe pressure upon the debtors of the
Bank, and find the following statement to be the utmost which

~ can be relied upon, from other resources besides the 704 unsold

bonds. : ,
Territorial bonds for military services of which pay-
‘ment is promised by the Government of the U'S ' $ 50.000

“ From this must be deducted as not liable to immedizte curs

tailment, - .
Debt at Aeencics, * . : - 80,000
Do having time to run or precarious if pressed rapid-

=k, (rough | 156,962
Possible ultimate loss, E o 50,000

s—

$2056,062

TV hich deducted from $1,436,962 leaves 1,150,000 liable to car-

Cireulation, S . -
Certificates of Deposite, A 193.000 .
' L 523,000
912,200
Total liabilities to Jan'y 1843, S 81,435,200

Avrrears of interest due the Bank, 110.000
Int. falling due in the 12 months, : .. 270,000
Notes &c of other Bank and Companies, = - - 15,000
. : $445,000
Paper due st Jan’y 1841 apart from

- ¢ stock debt, - $1,356,962
At Agencies, .. 80,000 ————91,436.062 :
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tailment. Itis supposed:by the Bank officers that it would. b
possible to obtain twenty: five per cent:of this amount by, 2 svse
tem of curtailment rigidly enforced, it there should be an aver-
age crop at averaged prices—thir wonld be 247 500
’lo \"hu,h add the’ mtert,st &ec .Lbnve,

.

And we have,
The largest amount whwh the. B ok can reasomhlv bee pu,u.d
to realise within 12 months by the severcst prcs:.ulc. .

If we make a similar estimate for 1442... :
Floating Debt, . - . $1,130000, . .-
Less by curtail of 1841, - 287,500 o,

Curtail of 25 pericem in 184 on 336‘3,500 REERIEN
Imerest for 1812 on same dcht, . -
- Do : onstock debt given as $1,910,461,

RS 437461
To which adding our estimate for 1841, - TE2500

We have total resounces to January. 1843, - $1.189.961
Winch would leave the Bank still 265,259 short ofiredceming
its whole liabilities on the first of January 1843; This is but a
rough estimate made by the committee from data furnished’ by
the President of the Bank, but it is still an 1ppro‘{1rmtlon wmch&
wnll erable us to judue of its situation, :

It must be remembered, however, that the means of Ti \mem.
of our people are derived nnlv from their crops. which are avails
able only ence a ycar,—and that we have estimated for the tuwe’
next crops—whilst ‘most-of the heavy forcign liabilities: of me
Bank, though here divided between the years 1841 and 1
come due before or during the summer-of 1842, before the cr-)p
of that yearis available, nnd they must be met hv an extension
of credit or the salc of the bonds, or from the crop of 1841, which
is impossible by our estimates,

It will be observed also that we have based our estimates
upon the idea of all the liabilities of the Bank beine presented

for payment on or before January, 1343, which wotldlenve 2

deficit as ahove of $265.23%. But somne of the circulation of
the Biunk would remiun out under any ¢ircumstances.  Saine of
it is probably lost by casualties. It consists of 1! IF"T(‘!HJHH'V"
cirealation of the Bank of Forida, the Central Bank and ti:2
Uaion Bank. The mmnount lost is estimated by some as highas
£50,000; we think tt, mav lmlv be considered at least $25.000.
It is estimared by the President and Cashier of the Bank, from
¢ oo pivison ol i Hirent vears, that at leust $210.009 of jts cir-
culution would remain out under any circumstances shortof an
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absolute cessation of -husiness by the Bank. - "'hev say that
the lowest amount of circulation’of the Union 'md Central Bank
ombined was $237.000 in September, 1837. But it must be
remembered that there was not then, and never has been, such 2
pressure since- the- -establishinent of those Banks, as we have
supposeilin our estiniies. - It is troe that such a pressure if it
cay.be actually enforced, would cause Union paper to rise cop-
tinualiy unul it beeame equal to specie, but until it arrived at
that limit it wonld flow in iu preference te any other means of
puvment and evsn after reaching that limit, being the chief me-
dium of the country; 1t wounld still come in in greater proportion
than any other iuuﬁ‘; and the. eommuuity would accominodate
itself to the chanze by the gradual introductios of- specie and
other bank paper. by the more active circulation of the money
remazainyg afluat, by the more extended use of individual cred-
its, aud by the fall of prices.  We believe that the circulation
of the Uuvinn Bauk might be reduced under the pressure deseri-
bed to the wnount of 100,600 and perhaps less. If this 1dea
is correct the deficit in Jauu'n_\,'_ltMJ would stll be %165.239;
which however would be a smallamount for 2 Bank of such
¥ s and ‘could easily be paid in the year 1843, if the sys-
tan auppnsul could be carried vul.

We have entered iuto the details here aiven to Qhow the tree
situation of the Biink, and that with its present resources, with-
out a sale of the Hends, it cannot possibly meet its liabilities. by
even the atinost degree of severity deemed practicable  Bug
we decn it highly imexpedient il not dangerous to resort,to such

measures.  We doubt the practicability of enforcing fhem.—
’Ne are satisfied that they would not only deprive ns ot all the
alledged benefit which has neerned by the introduction of for.

- eign (,'u.-tal throush the Union Bank, but prndure elicets of a

dunomhs nr and disorganising lcndmu,\ ruinous o the resour-
ces of the Bank, impairing the securitv” of the Territory, and
convulsing socery itself. We-have no dispasition to sce men
reduced to madness and.despair by llu- ruin of all their hopes,
the loss of thesr property, and the reduction of their funilies trom
tuxury and (,-m\fmt to chstress and want, - The secret removal
of pmpuw——lr.uldulvut couvevances—the resistence ol process
by mobs—combinations to prevent lnrldml_r. and the pnu~‘~ 156
of estaies at nominal p] ices, by friends fur the families of debitors

have ensued from suck a pressure in.other siates and tawes, and
produced ruin to the partics exeresing the severitv, wiich has
thus defeater] s own object. We mhl never to witiiess shni-
far scenes in Tlorida, and would seek to avoid any acuin calen-
lated to plmlu('(' tliem by every meaus iy otr power.  We are
satisfi~d then that such ineasures alom, will be unpulm«., and if
adopted nellicients .
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™" The Bank officers speak of pavment of the foreign debt by
“.the purchase of cotton or bills drawn on cntton, (the same thing
ineffcet). with her own notes as a practicable though ruinous
measure, and as the only alternative, if permission to sell the
bonds below par 15 refused. We are unable to say whether
this is a mcasure seriously contemplated, or merely thrown out
as an argument to show the propriety of granting their prayer
by exhibiting the possibility of a- more disagreeable contingency.
% Be this as it may, we look upon such a course as entirely out
of the question. -When it is admitted thiat the loss by this at-
ternpt hitherto has been about forty per cent, and that forty per
cent loss 1s the [owest estimate at which cotton or cotton bills
could now be purchased with Union paper diminished as its
amount now is, who can estimate the extent to which that de-
preciation would goif the Union Bank was to throw itself into
the market to buy $500,000 worth of cotton or exchange. it
would be found that the loss hitherio would be as nothing to the
loss which would ensue.  The depreciation would be so rapid
that this resource would speedily exhaust itself, and the Bank
would in the mean while be destroying those valuable assets
which alone give-it true credit and entitle it to ulumate confid-
ence, to preserve for a short time longer the phantom of credit
which such dearly bought punctuality would give it abroad, and
which could under those circumstances be of an practical bene-
fit, and must instantly evapurate when the means failed to con-
tinue its existence; the very time when it should be usclul if ever.
The Bank would for a time pay its debts abroad by creating a
pew debt at home ata loss of 40, 50, 60, and 70 per cent, whilst
this ncw home debt would flow in upon the Bank at par and
pav off and destroy that large amouut of securities vpon which
the Bank so plumes itself as proving hér ultimate solvency, and
which are really so valuable and should be so carefully cherish-
ed as the means of safety to all, and profit to the stockholders. -
- In other words the Union Bank would be paying off her for-
eign creditors with her present assets all of which are reported
oo, an 40. 50, 60, aad 70 per cent¥discount, whilst at the same

tune she would boleranging business alkiirs by flooding the
community with a depreciated currency.  If such a preposition -

were directly made. it would be rejected with scorn, and vet it
is scriously talked of as the orly alternative;.if leave is refused
to sell the bouds below par. It would be better for the Bank at
once to suspend payment and endure discredit upon her- foreign
liabilities as she has long since dene upon those at home.—
“I'huse creditors themselves would see and approve the nropric-
ty of such a course in preference to onc which must lead to the
same result, after diminishing the resources on which they de-
pend to ap extravagant extent.  They would see that. by “such
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1 a suspension the Bank could restore its credit at home,-and in
p a short time be enabled to resume payment abroad.

It is no srgument ta say that these are losses which would fall wpon,
the stockholders, and if they chuose to bear them, the community and
: . tee Territory have an interest no the matter. 'The Stockholders are,

the largest Debtors to the Bank & they mulceevery cent of the deprecia
A tion of the currency in payiuy their Debts to the Bank, and hus the im-
mediate individual interest outweighs the ultimate interest in the prof- )
itsol the Bank whilst the commanity encountera all the evil of the de- T
preciatad curren: y, and the Territury the risk of ultimate loss, without ’
a shadow of countervailing advantage, whilst the risk to the stockhol-
ders of ultinate loss is more thau counterbalinced by a present and
immediate gain.  We should lo.k upon ~uch a course as an unwarran-
table determination(to use no barsher epithet) 1 pot money into the pock-.
: ets ofrhe Stocikholdersat the expense ol the rest of the comrmunity, un-
PR : ' der the specious pretence of preserving credit abroad, .
A ; The Stockholders have adopted the more houest course of exposing
their situation, and asking leave o sell the bouds belew par.
I'he ovly questivn which -remains is whether we shall grant this re-
o quest, acd it so under what conditions, or whether we shall leave the
R Bank to recover from its diflicoluies in the best way she can, by pres- .
- sing her Debtors and by resorting 1o that boasted foreian eredit which s
it seems must be maintained even for a senson at the hazard, or even
; - certainty of ultimate ruin. We will consider the last proposition first. .
o We see no more disgrace in {failing to pay the Bank bouds given to the R
.United States Bank for its post notes, (which were protested) or the .
post notes of the Union Bank given to redeem its cireulation, or o ask~ -
P Ing extension or reuewal upon them, thau in fuiling to pay its ordinary
‘ certificates of deposit or circulation, or asking extension upon them.
; The only difierence is, that to the last the Bank has becomne 5o iceus-
Lo tomed as well as the other southiern Bunks, as tocease to blush. Whilst
o she modestly shrinks (rom the former, becanse though the same aet,
: she isaccustomed to doitin a different manner,
i We see no reuson why such an extension may oot be asked and re-
- 5 e ceived. The eredit of the Bank is as good now abrowd as when the
. : Ce loan was mude or her sucrfices have been in vain,  Her resourees are
: R even greater, she yet has the bonds and an arcumnlation of individual
! puper, as her lussss have not exhausted her annualinterest. It she can
l R obtain sueh an extension, aud stup her exhausting and ruinous met.od
{ o of pavment, she will be enubled fully 10 redeem her faith hereafier,and
i ) her creditors in the meanwhile have better seeurity than before.
. It is true that the won payment of the interest upon the Terri-
. torial Bonds, would be more disgraceful than the ¢ishonor of ordi-
Lo nary liabilities, becag¥e it would violate the fuith of the Bank w0 the
Tertitory, as well as 1o the foreiza ereditor, and lower the eharacter of
the Territory abroad, which has been in this respect placed in the keep- .
{ ins of the Bank. . - e
Ty But it might be possible for the Bank ifits other foreian debtwas pest- '
. : poned, to be cuabled w mneet its interest. Perhaps the holders of the .
‘Terntorial Bonds, to whom the interest has beeu hitherto paid nunetu-- ;
; ally, and who <eek investments and not money, mizht be jndoceg 1o take - o
n more Boads in payment of the interest or a part of it, rather than suiler. L
] the property in such Boads which ihey already hold 10 be depreciated, .
either by the non paymem of the interest or by other Bonds of the same

d - N character being thrown iato the mearket below par. Their interest to
' t ’ oL 15
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r L N
i *
)
i ' '
— &




114

PN e

prevent such’ a-depreciation is clear. Anl they mighi be satisfied by
investigation that the gecurity of the money they have already invested
and the punctuality of the payme..t of the futare iatovest would be ef-
fected by wking a few more of the sane Bonds which they have hitier-
to deermzd a good investment. [tis true thdt1f the Bank -ueets théuy
with a power to sc¢ll the new bonds under par, their capidity wnght he
"aroused, and a counter-vailing interest exeited, o oblan wore of the
same Donds at a lower rate. . v v
Itmay al:0 be questioned whether a-departure from our previons pol-
icy, by permiuiug asale of the bunds below par, mizht pot have us -
Jurious an elfect upon our eredit abrozd, us a tewmporary suspension of
paywent of the interest. ‘The one is as wuch an acknowledgenent
of present.weakness as the other.  Sneh a Suspension arising from ub-
solute present inisbility to pay, and with a view to provide certain viti-
mate weans of payment at the earhiest possible day, accompanied with
a relusul on oar partsto allow onr boads te be =acrifieed, would strengthen
their eredit, it would seem by wamfesting a determination 10 pay wiier
able, and be in ctect a ratification of thelr validity, whiist a wilhugness
to permit a sale at any price. would seem to imply a carelessness aris-
ing from a deterinination not to pay them. .
+ 11 the bonds are to be sold below par to the present bond holders, it
i3 a voluntary sacrifice to their cupidity. Il 1o vther persons. itis a de-

R

" preciation upon our parts of the market vatue of the property ol thuse

who have loaned .us their money, upen the faith of extzting kws, nid
the belief that this Bank would wot be permitted 10 throw otiser bonds
into the market at a depreciated price.
“In liana and flhoois bonds huve sold at 62 and 65 cents, we have no
reaszon to suppo-e that the Florida bonds couid bring morethan 70 cents,
- though sustumed by the mortzages, unless bought by thuse who already”
hold ‘such instrumients o pievent deprecation. We do nt profes
- be learned in modern financiering or the prineiples which induence
stock jobbers, Lut in the transactions of ordinary lile, it a man was to
horrow money at 30 per cent. discount on his paper and pay interest ws
Jor a huudred, tor the purpose of “paying nis debts, ind preserving his
credit he would scarcely be considered sane.  Merchuunts sometinies
make heavy sacrifices to meet immediate engagements and preserve
their credit, but ‘we doubt it mauny ever encountered loss like this, on®
any large amount, and proved ultimately solvent. Arnda wmerchant ~ay-
conceul such-transactions,- and the loss is encountered to avoid an es-
pesure of his true situation at a- eritical period,- by passing which, he-
sunposes he can recover himself. But it is not =0 with vur Bank, her
.8t ation s known and her sacrifices must be exposed—will <ueh vapo-
sue peserve bereredit?  And after all it may be asked what is this
crecit worth which requires cur bonds strengthened by all the asseus
" und morirazes of the Bank, to be sold at a sxerifice so heavy to meet ' -
present engagements, when there is an absolute eertainty, thut'a tempo-
rary suspension will enable the Bank to par all her Haoilities and her’
Interest punctually ever anerwards? .
Lliese are questions which, we admit, we are too ignorant of the
subject to angwer, but are Uirown oas for the consideration of the Ne-
nate, with the acknowledgment that wiser and older nten ditter with
us, and espeeiaily the oificers and stockholders of the Bank why know
ut what expense their eredit has been nintamed, and wiat it is now -
worth.,  We cannot Put nn estimate upon it, but it scems ivis not suf. |
ficiently bigh to enalile them to borrow wmaney epon Floruly honeds, se- '
cured arundauly by mortgages, and all the other resources of -the
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bank, and by bink bonds endorsed by wealihy individuals, ‘without s
diszoaut, which would seem to an wdividual to be absolutely Tuinous.
"We nnderstand from the officers of the bank that it is not proposed
to sell these bonda helow par, but to rensw their loans, or bosrow more
money upon the bonds af the bank endorsed by individuals, with an
hypotliceation of the Floridn bouds, to be sold at not less than 2 certam
stpulated price, it the banjk bond= stonld not be net at matarity. And
they are sanguine that by obtaining anch ‘a loan, al} their obligations
may bemet, and sueh bonds redecnud, se as to prevent any loss, It
would seem froin this, that Florida faith and hezor is yet held in some
estimation abroad, and that Florida eredit st} stands higher than U-
mon Bauk eredit, endorsed by individuals, otherwise the ‘Tertitorial
houds woeuld be no more seeurity than the bank bonds alone. This

erett is based upon a well. founded jdea that no comnunity can exist .

‘among the Ameriran Republics which can d»iiberately repudiate its sol.
emuly pligitted fuith and honor, after pledgzing them for o loan of won+y,
Tiowever mpolitic and unwise may have heen the appropriation of thit
monéy, and aithough aceiden: and misfortune might compel 2 tempo-
TAry suspension ot pryment. -

. Ii'the bunk bonds in guestion are to hie sold al par, with an hypothe-
cation of the Territorial bonds to seeure them, it diilicult to see why
the Territorial bonds may not be sold at par, with an hypothecation ot

the bank bonds. with individual endorsers to secure the interest, if sueh™

further security is deemed necessary. ‘The giving par for the bank
bouds, under such cireumstances, wonld prove: that the security was
perfecily satisfactory, and yeuif the Ferritorial bonds were bought,
and the bank bondy hypothecated, the security would be the same. Tt
1 true that the Territorial bonds have a longer time to run ; but when
bouds sell at or above par, which implies that the security is perfeetdy
satisfactory, we ara told by the President of the bank akat 1he ongee
tiime the bund has to run, the higher price it will bring. 1, on the oth-
er hand, the bank bouds nee ta e seld ~below puis wnd the Territorial
bouds o be hypotheeated, with a privilege 1o sell than also below par, it
the bank bonds are not paid at mauurity, there is n prospreet and possi.
bility of a lo.s double that which we have Lesu considering, and it -
would seem thiat toreign eapadists were taking advantage of the ne-
cessities o our bank to hnpose most onerous terms,

Whedier the bank will be able to reabze (he canguns hope expressed
!)y its ofilcers, of westing such new debt at maturity, the Senate ruust
Judge for itsell froin our previous estimates based upon data turnished.
by the buuk. : :

The committee will only remark that hopes equally sanguine, and
based upon fommdiations apparentdy ficner, have hubierto proved taatiy
decepuve,  VWhen the bank reeeived its first nillion of dollars, and
Lreathed Jife and energy into all around, it was fondiy hoped that with
such a capital, and sueh 2 country, o well repaying the wages ot a or
andt profies of capi-ul, no difliculty covld ensue, thie bank muw t always
meet its engagrements. Intoxieated with - Belwf, thiv bank was lave’
ishan its lavors, & the eountry grew widd winh dllo extravugsnee, & un-
whosee specaiation, and in {837 the Unian Hank sustended before
the Bauks of New York, o 1533, shie purehnsed the Contral Bank,
witich gave'n & supply of speete, and removed the only restraint
from ber freedom of action. Ta that same year it received its new
bomds, wpon whieh SL206,000 were obtained. P aroane and well
founded hojes were entertained that even this mmoeag oyl place m
an impregaable position & bank whose orginal capitul was only
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.million, but jt-disappeared - as if by magic, and we can. searcely say
that s paper appreciated in value. .

It berrowed wpwards of $500.000 of the United States Bank, and the
hope was sanguine that this would relieve the i-ank, and would be sasily.
pirable at matnrity, and yet the notes bave all tha time sensibly des
preciated, and tins last ioan is one of the very d:fiienltios we iinve nuw
to eacounter, though the bask has madn heavy snenfices 1o mwmintain
iteelf in the jntervall  In al) these cases, the sanguinz hopes ol the Bank
and the country have been disappoinied. e better off now ? Com-
par: her inuedine resources and liabilities now—and then, Are the
forwmer greater or the latter less now? Compare her creditat Lome
and avroad now and then. When she borrownd post notes of the U.
8. Banlc at eight per cent, to pay interest acerned on houds Learing six,
or to redeem her ordinary circalation, could it have beeny imagined that

- she would now be asking leave to borrow at a loss of 223 or 3¢ per cent

and eigiit per cent interest on the amount received, to pay tiat debt 2
IFg300,000 would not relieve her then, will §500,000 now? . Was it.
contem:plated by the framers of the chiarter, that the bank should horrow.
at ~ight per centin Pluladelplia to lend at eight in Florida, where too
muea paper was already . afloat 7 and then boirow at a heavy ‘oss to
pay that debt? Wag it expected that the bank should borrow abroad
i} its eredit was exhiausted, to lend at home vl its paper depreciated
‘Th-se are questions which your committee, acknowledgmy theirig-

‘noranee of the seienee of banking, and the mystery of financiering, can-

nat pretend to auswer, but whicly the Senate must answer belore it
ean detersune whether or not the sangnine hopes entertained of relief.
from tis - usure proposed, are weli founded.

It wilt he remembered that 1a the loans hitherto, the bank had its 704

“houds still under its coatrol, as n final resort. But if tliey are sold-

now below par, there is pothing ls{t, but the debtors in Florida, from

‘whieh the bank enn bope {or relief. IF the hopes entertained should

fuil, weshall =il be driven to the last extremity, to suspend payment
on the (oreign debt, accumulnted in amount. . 1f there is no hope of ex-
teasion and forbearance now, without a privilege of suerificing the
honds, there will be still lexs then, as the bondswill he no longer ours.
IF these hopes fail, the bank will be foreed at last to eall upon its debt.
ors, witha rapidity and severity which will be oppressive to the people,
Tuinousto the bank, and dangerous to the Territory.  No one can doubt
—~not even tite most seeptical—the mind most obluse, in perceiving the
obligations of natioual -honor—or the mast neute in discovering modes
and reasons for evading its dictates—that the Territory would be fully
hublefor the bonds thns ta be, allowed to he zold helow par, nfter alf
‘ire diseussion on the subjeet, by a deliberate act of the Legisiature,

Wedo not doubt the ability of° the bank to meet all these bonds in
time, by judicious management, but we do doubr such ability to meet
thew :now short time by immediate pressure, unider eircumstanees
which weuld exhanst the country of money with which to buy the pro-.
perty ofits debeors, -

« "'he only question which remaing with those who doubt the realiza.

tion of the hoprs of the hank by the sale of the bonds, and who also
doubt whether itean obtain furthey eredit abroad with its present re.
soarces, and by the use of the bonds, is, whether it is better to suspend
piyment now, und prepare to fesume under hetter nuspiees, or to sue-
roee i bonds and then su<pend payment,

Th- canne’t eannot part with the hank memorial without noticing
a portion of it which is of too extraordinary a character to be passed
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without comment. At page three, the memorial states—v e, public
mind has been impressed with the belief, that the existing evils are all
attributable to the banks, who, by an imprudent extension of discounts,
have made overissues of bank paper. Hence every remedy proposed,
has for its object to compel the banks to reduce their circulation.
The evils complained of are—
1. Extravagant rates demanded for northern exchange s
2, iAn alledged depreciation in the vaiue of our hank carreney ;
3. And st the same tim:- an acknowledged and distressing scareity
of that very currency. ,
This last admitted fact should induce a donbt whether the publie
mind has not mustaken the teue cause of ony embarrassments, And
that doubt must be strengthened by two other undesnable tacts, That
( the hank circulation of the Territory isless by one hali' than it was be-
: i . fore the suspension of speeie payments; and that the eireulation of this
A \ i, bank ig much less in amount than will be due and payable to i, in the
¢

i =,

course of the year, for interest upon its discounts. Surely these tacts '
ought to disabuse the publie mind. :

The true cause of the bigh rate of northery: . -ehiange, 7s the northern
indebledness of the Territory; an indebtedness execeding the value ol her
exports. . Andifby curtailments, the bank could hinve withdrawn eve.

_ry dollar of its notes from circulation, the measure would neither have
paid one dollar of northern debt, nor have reduvced the rate of northern .
exchange 1 per cent. Although it would have veceived money, & have -
added to the embarrassments of the country, by depriving it of its
chief corrency, : ) - .

. The obvious remedy for the derangement of inland exchanges, as . '
well ag for most of the other evils endured by our comumunity, is the
paywentof the northern debt: and the obviotis means of paying a lurge
amount of i1, is a sale of the 704 Territorm) bonds, beld by the bank.
Witheut such sale, the bank and the community must continue to suf-
fer.” L , - '

“The bank memorial in other.places speake of the depreciation ag

7~ wreal or imaginary.” The committer will not venture to express an
opinton wpon a subjeet with whicl the hank and its oflicers should,
from their avoration, be se much better aequainted, but only venture tn
suggest the rensons why the public mind seems to Lave entertained
the anfortunate delusion, that the depreciation was * real.”
f ; First—Because Union Bank ntoney will por pass more than ane
: hundred miles from the door of the bank, and there only at 40 or 50 per
cent disecount for real money. '
Sccondly—Becnuse lnnds, negroes, merchandize, or any other article Y
of intrinsie value, can be bought for 40 or 50 per cent less in money, or
specie prying bank notes, than in UCnion money in Tallahassee,
[ - _ The community nlso thought that one reason of the o distressin
senveity of that very curreney,” was beeanse it takes fwice ns much of jt
to buy any article of vuive, as it does of any eurrency not laboring under
: a similar delusion.  And thus the &30,000 of circulat-on will l')u,y no
3 . moere artteles of intrinsie value, than wounld $115,000 of sound curren-
: ¢y. Audthus the scavcity ol money is as severely felt as i the bank
. poid specie, and had only $115,000 out, whiels is less thaw the bank ofii.
. o eers contend ig absolutely neeessary, and $85,000 less than they think
: Mould remain out under any cirewmstances.
- The price o' northern exchange is no higher now in some funds, -
than it has always been.  Specie or it equivaient in value, will huy
northern exchauge fur about three per cent. orfthe price of freight an’

-
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insurance, and something over for the greater convenience and savin
ol trouble; which is the natural rate of exchunge. To camolain’e
the high rate of exchange in Union money, is coly anvther mode
complaiaing of the depreciation. The price of exc Lnge and specte
Uanion money, varies little.  The only way 1o 'disabuse the puib
mind,” would be, if prscticahle, for the Bank to pry specie; and th
. exchange in Unios money, would be «t the same price which it o
‘bearsin specie.  And 1f hall the circulaiien were to go in. money wau
be no more distressinglyscarce than at present; because all that
mained out, would double in value. -

“The object in wishing to force the Banks to reduce their circulat
has not beea based upou the idea that we should thereby be ¢nabled
rectly to pay our northern debts, but because the banlk: by reduciag therr
culation would in time compell jts debrors to pay 1 cofton orcotten
or money, or something else of a real intrinsic exchangeable value,
thus enable the Banks tn put out 2 sound currency with which the
ders could buy exchange near the natural rate, or draw specie and
it in payment ol Northern debts, ‘

We do hold the Bauks responstble forall the excess of our Nost
indebtedness, because independent of her own large debt abroad w
causes Ler to be a large purchaser of exchange rhereby raising the
upon others and preventing them trom paving,  She has also ered
large minount ol focal debt o herself upon which she has been so
gent, as to permit and encourage extravagant expenditures in v
Juxuries and comforts, to an amount, meluding the Banks’ debt a
exceeding our exports, as the memorial states.  And thaos still {
enhancing the price of exchauge, by causing the demand to excet
probability of supply. If the Bank Bad been tess liberal in its
ar more punctaal in exacting paywidnt, the prodace which has gone
to buy luxuries, and to establish eredit upon which more mizht be t
would have came to the Bauak in return for itz loans, and theex

¢ foreign debt complained of] could nut have existed.  The Baok he
¢ plained that its debtars paid their produce to their merchant o~
to the Bank. This fact of itsell’ proves our views to be correct

The Bank hus now due ro it a domestic debt of 81
Besides a debt of 1he Terrnory,

. . 1
Of its own voluntary creation, besides the stock debt cre-

ated by its charter ol o - 1
N!al;ing_:in aggregate ol - : &
Winlstits whole actual capital is :

Muking a surnlus of debt of ;

Ow deducting its <tock debt which was created by charte
actual capital, we have « surpius tor banking of $355,549, up
the Bank hus coirived 1o produce an indebtedny=s on the p
eountry of B1.456.062, or pearly four Qullars for one of its
capital,  Under these eircua lanees we might with more pro
that the high price of Narthern exehange is produced by tie
amouet of debrwe owe o the Dank, whiel we are now eall
pay at the same tiroe and with tie swine meuns with our nor
which her indulgence permitted aud encouraned us 10 conirae

This Dunk belug coneiled to fay put of se muach ot ler
long founs by her chanter, should have banked with more the
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aad funds snould be subjeet to the inspeciion of the President o

caution upon her small remaining capital. Berause in addition 10 the
ovdinary dificulties of Buuks, to ineet theircirculation, she had a heavy
annual dedt to pay.abroald, which she couli not meetir her circulation
was extended 1o the usual banking proportions, and at the same time
meet that circalation. ) . .

‘T'he Bauk proposes as an jnducement to us to grant her prayer, that
she shali be compélled to pay specie in six menths from the sale of the
bood -, and that shie shall wonuatly appropriate two per ceat. of the
amount of the bonds as a simking fuad. ' .

1" the Bank hypothecates the bonds as she seems to contemplate,
then the six: months wili never arrive, uniess the Back fails to redeem
her owu bouds and permits vurs to be sold, in which case she will not
be abie  pay specie.

, .

And even il -the bonds are sold al once we see no vse in specifying
such a_limit, because it unable to pay then, she would not, and the act
would beadead letter, and il able, we have sutlicient coufidence in the
iotegrity of ihe Baulk vtfivers, to belicve t at they woulyu resume.

And as to the sinking fund proposed, we consider all the assetts of
the 2ask and alt profits, as a tuad for the payment of these bonds,and we
do not see that calling a particalar portion a sinking fund will increase
our security. . ) . :

It is purposed by the report from another portion ofthis commitiee,and by
the comnittee of the House of Representatives with which we were order-
ed to conler upon this subject, that the mongages and bonds given to seeure
stock, should be deposited with the Tecritory.  But the eighth section of
the orriginal chaster already requires that those bonds and mortgaces
shail be given o secure the Territory.  And they are recorded.  They
ace inthe name of the Bank, but forthe hepefit of the Territory. The
charter prescribes the only mude in which they cau be canceiled, viz :
by substitattng other property ol equal value. And the directors have
the right to judge of the substitution as they had the right o judze of
the original wortgages, aud the ‘ervitory is represented in that body,
The committee cunuot discoverany udditional silety whieh would be ~o-
curcd by placing the urigiual mortgages in the custody of the erritory.

Delieving that most ot the wisfortunes of the Bank have arisen irom

defects in its constitution, and believing that sitilar causes will contin-
‘weto produce siwmilar efiects, your cominittee can see noremedy ot her
than a reform in that counstitution.  To efect which would require the
a-sent of the stockhulders; and only upon such assent given, would
your commnittee advise under iy clrcumstances, a consent 1o the pray.
er of the Bavk. 'The committee would propose, .

1st. T'hat the Bank should issue ro wmor: paper under any pretence,
till specie payiuents are resumed, and that such resumption should take
pluace at teast as early as April 1842,

2d. That the Bunk be divided into two distinct departments, The
Union Loan Office—and the Union Baok. The former to be under
the coutrol of three Commissioners, ene o be selected by the TVorritory
an' one by the Stuckholders, and -a third ™9 those two, who shoald ive
proper securite, e paid by the Buoi, oo oop theie funds in ﬁ(’l)u:'rule
vielts of the ank. take charge of the honds and mortzazes, report an-
nuaile npondie sioration of mortgages, the deaths and births ¢f slaves
&es and colleet rthe interestdue on stork by sunenary process, »lwoys
in pene siier the resumption of specie payments; who should wmake
arrange-neats abroad for the pagment ofthe interest, and the prselase of
bonts nnder ;e culitions to be preseribed in the act, Whose aceounts

vyl
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Bank, but not le](,r his control, or be lnble toaoproprlauon toauy olh-

er purp.he than payment of the interest and bonds. * -

All the uther rizhts dad eredits of the Bank. and all other Habil-*
in(.,, should be subjest 1o the Buok Department, which should always
pav specie, '»rm,l.mlly forfert all banking pnvﬂe«re: and be placed in
the hands of courniasioners to wind up. vVhlch shueld make an estr-
mate every veur of its profits, and pay over the sune in speele, to the
loan offize, tv pay interest and bends. Which shouldhave a smaller
namber of Oireclors than at present, who shouid vever lend to any of

their owe budy.
4. I'he 701 un-«o’u hoads shiould be made redeemableat the pleasuru

of the loan offize, iu the order of their nwmbers, and all other bunas be
first redeemed when a1 par or below it.

In order totest the will of the Senate upon the question, and deter-
mine at once whether it is willing to grant the prayer of the Bank, we

pronose the fol'owing resolution:

Resolve:d, That the Commitiee on Banks be requested forthwith, to
report a Bill based uvpon the foregoing prineiples, aund repealing the
thirty fourth sectivn ol the charter of the Union Bauk, -upon condition
that the Stockholders fiest agree to-the modifications o7 the Lh\rlu to
be contained in such Bill. W. H. BROCKENBROUGH.

Chairman of the minority Com. on Bauvks.

Which was read, received, and ordercd to be printed.

" The same (rom lhe Judluarv Comm tice, made the Iullowm"
repurt viz: i

“The Committee on the Judiciary, to which was referre
act entitled an act 10 ameud an act entitled an act coneerving
the appointment dud_)unsdlcuon of Justices of the Peace, re-

ort:

That thev cannot discover in what the act propmod varies
from the present law, or what purpose will be clfected by us
passaze, and therefore return it without amendment, and recom-
mend its indefinite postponerent.

WM. H. BROCKENBROUGH, Chairman.

Which bill was indefinitely postponed.

The same from the same committee reported an act giving
the ri ight of lien to shipwrights, material men, &e. in this Ter.
ritor v with ameodments,

. Which was read a sceond time, and onlmcd for to-day.

“Mr. Livinaswon offered the followine resolution :

tesolved by the Governor and Legistative Council of the Ter-
#itory of Foride, That the Audntor ol the l‘omtory be uqul-'
red to aundit the account of R, K. Call, late Governor of Mo-
rida, respecting the expenditures of the monoy raised tor the
defence of the frontier, under an act in addition to the military
laws now o foree, approvl,d 4th pfarvch, 18375 and that n e apy
of the same be deposited in the oflice of the Sceretary of the
.[‘eur'wrv, and that the Governor be requested to forward two
copics of the account current, to Washington City, one to the
President of the United States, and one to vur Del legate in Con-
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gres. and that he be requested to procure the passage of 2 law
to remuncraté the 'I‘emtory by payment of the same.
hich was read.

The Senate received from the House, a resolutlon for the re-
lief of John Wooten of Gadsden county. .

“Which was read and referred to the Committee on the Ju-
diciary.

Also the dlswmeemnnt of the House, to the ammd'nents of
the Senate to a bill to be entitled, an act to sceure to the peoplc
of this Territory a sound currency.

On the question of adhering to the amendments of the qen-
ate, the yeas and nays were callad 1by Messrs. Pelot and bouper,.
and were:

Yeas-——\ll President, Messrs. Bmckenbmurrh, Dupont, le-
ingston and #clean—5.

Na»e— Messrs. Cooper, Pelot and Walker—3.

- Also the following message :

Housre or ReprESENTATIVES, ]
Febraary 26, 1641 (
Eaxtract f}nm the minutes.

’\Ir. Brown from a select commitiee made the fr)ll()wm"‘ re-

ort:

The commlttee ap ')mmed to confeu with his Excellency the
Governor, on the resolation passed by the Leaislative Couneil
for the relief of the execntor of James W, Bxum, late Marshal
of the Western District of Florida, have performed 1hat duty,
and Leg leave to veport: -

That “ his BExeellency is satisficd with the explanation which
the gomanttee has had with him. in regard to the justice of said
claim, and he has insiracted the eommittee to report to the

House, that if they wnil return the resolution he will sion it.
_ THOS. BROWN, Chairman.
“Which was concurred in, and a copy thercof dirccted to be
transmitted 1o the Sennte.
Attest.  J. H. GIBSON, Clerk, LR,
Alqﬂ as p'nsod an act to amend the charter of the Tallahassee
Rail Road Compuny.. Which was read a first and second tine
and ordered for to-morrow.
Also as passed, a bill 1o be entitled. an act to change the name

“of Abranam arshall Trotman. Which was read, the rule

waived and passed.

Also us passed, an act amendatory to the several acts incor-
porating the Central Bank of Florida,  Which was read and
referred 1o the Commitice on Daoks. :

Albo as paam,d without amendment, an act to amend the 3d
. .16
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section of an act evtitled an act to establish two terms of the
Superior Court in‘Columbia county.

Also us passed, a bill to be entiiled, an act to encourage the
desiraying of wolvesin the Territory of lorida. Which was
read and laid on the table.

Also as adopted, a resolution for the relief of Capt. 8. J.
Perry.  Which was read and referred to the Committce o the
Brihfia.

Grfr. Brockenbrough by leave made the following report :

The Cominittee on the Judiciary, to which was referred. 2n
act to repeal the 4th section of an act entitled an act to amend

+ an act passed Januvary 31st, 1839, entitled an act to incorporate

the city of Apalachicola. approved March 2d, 1833, report :

That the section sought to be repealed, requires a registry of
volers in the city of Ap.\l'wmm)la They have consulted the
representative from Fraoklin, who introduced the bill, and as-

. certained from him that it is the wish of his coastitvents-that
the act be passed, as the registry czuses trouble, and pmduu’@
no good effeet, being 2 measure entirely local. “The committee
Teport it without amen:’ = n, and recomuend ils adoption,

M, 1i, BROCKENBROUGH.

7 Said bill was ordeve] for to-day.

. A resolution for the suspension of the Territorial Revenue,
reported by the Cumunittee ou the State of the. Territory, was
again read and adopted.

A bill to be entitled, anact to repcal the 3tth section of the
charter of the Union Bank of Florida, was laid on the wble.

. A resolution “to vescind the 26th rule of the Senate,” was
. againread, and on its adoptien, the yeas and nays were called
‘ by Messrs. Pelot and Cooper, and were:

Yeas—Mr. President, Messrs. Brockenbrough, Dupent, Liv-
ingston and McLean—5.

Nws——Messxa. Cooper, Peclot and Walker—3.

So said rule was rescinded.

Ar. Brockenbrough obtained leave to introduce * an act to
alter the rate of damages upon protested bills of exchange.”
Which was read a first and second time, and ordered for -day.

The Senate then took a recess vntil 4 o'clock.

W5
]

4 o’crock, March 1, 1841.
The Senate met pursuant to 'xdjnumment
Mr. Walker by leave introduecd & bill to be cnmled an act
for the relief of George Pisher and Wm. W yatt, and Giles
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; Stewart. his securities. -Which was read a-first and senond
{ P time and ordered for to-day.
{ The report ot the Committce on the Militia, on so much of
} the communication of his Excellency the Guvernor, as pur-
! v ports to be an extract of a letter trom Liest. Coi. Bladburn.
VoL -+ &e.owas again read and coscurred in:
A bill 10 be entitled, an- act regalating the fees of Jailors in
this Territory, was read a third tirne and Iost.
An act for the relief of the Tallahiassee Rail Road Company,
was read a third tme aud passed——ordered that the title be as
. above.
{ * An act for the relief J. B. Bull and P. Ker, was read anam, -

- amended. and ordered to be engrossed for to-merrow.

R An aer to incorporate the Tamp'l Bay, St. Johns Rail Road,

. © Canal and Steamboat Campany, was read a third time and
~ pussed——ordered that the title be as above.

. An act to ascertain the wishes of the people of Florida upon

the propriety of goingnte a state governmeunt, wus again read,

to which Bir., CO()])(‘! offered the followiny amendment :

And whereas, under authority of certainacts of mmrporatmn
of the Banks of Pensacola, the Southern Life Insurance and
“T'rust Company, and the Uninn Bank of Florida, certain bonds
and guarantees have been issued to said corporations, purport-
ing to pledge the faith and credit of this Territory, for three
millions  nine hundred thousand dollars, principal pay able some
-years heuce, and "also the interest theveon, amounting to
two hundred ‘and thirty four thousand dollars acnually s 7 and
whercas, it is contended that under said acts, other guars aniecs
; _ to a large amount can be claimed of the Execntive of this Ter-
7 < - Titory, and whereas, many citizens of this ';emtn-'y contend
; ' that the said acts attempting to pledze the fiith and credit of
: 7 the people of Florida, for the benclit of said corporations, were
- . and are invalid in lhat regard. and that the said acts w c'e and

‘ are. so far as they purpurt so to do, an usurpation. and that the

whole people of Florida, are not Iemx”v or morally hound for

: the redemption lhou,of- and whereas, others contend the con-
S ' trary.  Now, (or the final settlement of said question,

Be it further enact» by the Governor and Legisiative Cown-
cil of the Territory of Florida, That each and every qualified
voter of this Territory be required by the m&pccunsof elections,
at the next ¢lection for Delegate, to express his assent or dlqggnt
to said acts, by voting viwa roce at the time of givine s vote for
Delemate, either Faith Bonds or No Faith Fowds, which vote
shiail be written dowa by the clerk, Oppuxlte the nane of the
wolter, in the poll book, and return made " the number thereof,

s~ as asforesaid. to the Governor, who shol nroclaim the sanic,

' ' with the other votes, at said election, as aioresaid.




On the adommn of said '\men(.'nent the yeas and nays were

“calied by Messrs. Brockenbrough and Cuupm, and were:

Yeas—Wessrs. Coonper, Baglish and Pelot—3.

Nays—Mr. President, Messs. Brockenbrough, Dupent, Td-
w .rds, Livingston, McLean and Walker—17.

Oa the passage ot said bill. the yeas and nays were called by
Messrs. Pelot and Cooper, and were:

Yeas—Mr. President, Messrs. Bmcl\enbmu"h, Hoglish, Bd-
wards, Livisgston, McLean and Walker—7.

Nays—Messrs. Cooper, Dupont and Pelot--3.

So said bill passed—ordered that the title be as above.

On motion for an adjournment, the veas and nays were called

by Messrs. Dupont and Bmc]\enb)ou"h. and were:

Yeas—MHessrs. Conper and Pelot—2,

Nays— Mr. President, Messrs, B"ocl\enbrou"h, Dupont, Ed-
wards, Livingstou, McLean and Walker—17.

So said motion was lost.

A bill to be entitled, an act to incorporate the Jola and St.
Joseph Canal and Sieamboat Compam . was a again read and
P'h::(.d——()lde ed that the title he as above. .

An act giving ibe right of lizn to shipwrights, materialmen,
&-. in this Territory, was again read and passed—ordered

. that the title be as above.

A bill to be entitled, an act for the rehef nf' George Tisher
and William Wyatr, . Giles Stewnrt, his securities, was read
a first and second time and referred to the Conmmitice on the
Judiciary.

An act to repeal the fourth section of an act entitled an act
to amend an act passed January 31, 1838, entitled. an act to in-

“corporate the city of Apdl'\chlcoh,appmve(l March 2d, 1839,

was read a third lime aud pussed—ordered that the titie be as

ahove.

'I'he Senate received fnom his Excellency the Governor the
f-llowing messuge : '
) . EK]“.\"-U'[‘PP]-‘. DH!'.’\!' PIMENT, a
Tallahassee, March I, 1841, §
To the Legislative Council of {lorida :
In res peutlullv inform  you, that T have approved the follow-
mg acts of the Leg'siative Couneil ¢
1. Anaetto repeal ab act entitled an act concerning Jurors.
in the Southern Distriet, and for other porposes,
1L A preamble and resolut,on relative 1o the late James W,
E‘(um late Marshatl of West Florida.
ROBERT RAYMOND RE
The Senate went into sceret session on Bxecnive yomir allom
—on motion the door was openced.
T'he Senate then adjuurued onil to-merrow.



