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Fl orida Senate - 2007 PROPOSED COWM TTEE SUBSTI TUTE

Bill No. CS for CS for SB 2434

Bar code 594976 Comm RCS 04/27/2007 12:26 PM

601- 2591C- 07

Proposed Conmittee Substitute by the Conmttee on Genera

CGover nment Appropriations

A bill to be entitled

An act relating to video lotteries; anending s.
24.103, F.S.; providing definitions; anending
s. 24.105, F.S.; providing powers and duties of
the Departnent of the Lottery pertaining to
video lottery ganes; creating s. 24.125, F.S.
providing for the adoption of rules; creating
s. 24.126, F.S.; prohibiting certain persons
fromplaying video |ottery ganes; creating s.
24.127, F.S.; providing requirenments for the
operation of video |lottery ganes; providing for
fines and orders of suspension; providing a
payout percentage; providing for a license fee;
providing for the distribution of incomne;
providing for weekly allocations; providing
penalties; creating s. 24.128, F.S.; providing
for the licensure of video lottery term na
vendors; providing for energency rul es;
creating s. 24.129, F.S.; prohibiting certain
| ocal zoning ordinances; creating s. 24.130,
F.S.; providing requirenents for video lottery
termnals; creating s. 24.131, F.S.; requiring
video lottery termnal vendors to establish
trai ning progranms for enpl oyees who service
such termnals; requiring departnental approva
of such progranms; providing certification
requi rements for such enpl oyees; providing for
t he adoption of rules; creating s. 24.132,
F.S.; requiring video lottery retailers to
execute certain agreements governing the

paynment of purses and special thoroughbred
1
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racing awards; requiring the remttance of
funds pursuant to such agreements; authorizing
the departnent to sanction certain breeders;
prohi biting the operation of video lottery
ganes in the absence of agreenents; requiring
arbitration if agreenents are not in place;
requiring the video lottery retailer to nmake
certain payments for the pronotion of the
raci ng industry; creating s. 24.133, F.S.
requiring operators of facilities where video
lottery ganes are conducted to post certain

si gns regardi ng conmpul sive ganbling; creating
s. 24.134, F.S.; providing compul sive ganbling
programs; creating s. 24.136, F.S.; authorizing
a caterer's license for video lottery
retailers; creating s. 24.137, F. S

prohi biting video lottery retailers from
engaging in certain activities; creating s.
24,138, F.S.; providing for the exclusion of
certain persons froma retailer's prem ses;
creating s. 24.139, F.S.; requiring retailers
to provide office space for depart ment

enpl oyees; anending s. 212.02, F.S.; excluding
video lottery terminals fromthe definition of
the term "coi n-operated amusenent machi ne" for
pur poses of the sales and use tax; providing an
appropriation and authorizing additiona

positions; providing an effective date.

Be It Enacted by the Legislature of the State of Florida:

6: 09 PM  04/23/07 s2434c2p- ga00-c02




© 00 N O O A~ W N P

W W N N N D N N NN MDD DN P P PP, PP PPk
R O © 0o N o o A~ W N PP O ©W 0 N o o~ WwWN B+ o

Fl ori da Senate - 2007 PROPOSED COWM TTEE SUBSTI TUTE
Bill No. CS for CS for SB 2434

Bar code 594976
601- 2591C- 07

Section 1. Subsections (7), (8), (9), (10), and (11)
are added to section 24.103, Florida Statutes, to read:
24.103 Definitions.--As used in this act:

(7) "Video lottery gane" nmeans an el ectronically

si mul ated gane involving any el enent of chance, skill, or

both, played on a video lottery ternminal that, upon insertion

of currency, coins, tokens, credits, vouchers, or anything of

value, is available to play or sinulate a lottery-type gane.

The ganmes include, but are not limted to, |lineup ganes,

traditional card games, poker, and progressive ganes where the

j ackpot grows and accunulates as it is being played in a video

lottery terminal, or network of video lottery term nals, using

a cathode ray tube, video display screen, mcroprocessors, or

other simlar technol ogy avail able now or in the future, as

approved by the departnent. A player nmay receive a payoff in

the formof currency, coins, tokens, credits, vouchers, or

anythi ng of value, automatically or in sone other manner.

(8 "Video lottery ternmnal" neans a nmachi ne or

devi ce, including associ ated equi pnent that is required to

operate the machi ne or device upon which a video lottery gane

is played or operated. A video lottery term nal may use

spinning reels or video displays or other simlar technol ogy

avail able now or in the future, as approved by the departnent.

A video lottery termnal is not a coin-operated anusenment

machi ne as defined in s. 212.02(24) and does not include an

anusenent _gane _or _nmachine as described in s. 849.161

(9) "Video lottery term nal vendor" neans _any person

licensed by the departnent who is in the business of selling,

| easing, servicing, repairing, or upgrading video lottery

termnals for video lottery retailers or who provides to the

departnment _or to a video lottery retail er conputer equi pnment,
3
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software, or other functions related to video lottery

term nal s.

(10) "Net term nal incone" neans currency and other

consideration placed into a video lottery termnal, |less

payouts to or credits redeened by players.

(11) "Video lottery retailer" nmeans a pari-nutuel

pern thol der under chapter 550 who is conducting a ful

schedul e of live races or ganes, as described in ss.

550. 002(11) and 550.475 as of Cctober 1, 2007, or a person who

is authorized to receive broadcasts of horse races under_s.

550. 6308.

Section 2. Subsections (21), (22), (23), (24), (25),
(26), and (27) are added to section 24.105, Florida Statutes,
to read:

24,105 Powers and duties of departnent.--The
department shal l

(21) Have the capacity to support video lottery ganes

at facilities of video lottery retailers by January 1, 2008.

(22) Hear and decide promptly and in reasonabl e order

all video-lottery-related |license applications and enforcenent

proceedi ngs for suspension or revocation of licenses.

(23) Collect and disbhurse video lottery revenue due

t he departnent as described in this chapter

(24) Certify net termnal inconme of video lottery

retailers by inspecting records, conducting audits, or any

ot her reasonabl e neans.

(25) Maintain a list of licensed video |lottery

terminal vendors and a current list of all contracts between

video lottery term nal vendors and video lottery retailers.

(26) Approve an application for a video |lottery

retailer within 90 days after receipt of the application. A
4
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person neets all qualifications of licensure under this

section if the person has been |licensed under chapter 550 and

neets the definition of a video lottery retailer under_s.

24.103(11).

(27) Adopt procedures by rule for scientifically

testing and technically evaluating video lottery termnals for

compliance with this chapter. The departnent may contract with

an_i ndependent testing | aboratory to scientifically test and

technically evaluate video |lottery ganmes, video lottery

terminals, and video |lottery operating systens for conpliance

with this chapter. The independent testing | aboratory nust

have a national reputation as denonstrably conpetent and

qualified to scientifically test and evaluate all conponents

of a video lottery gam ng system and to otherw se perform al

functions assigned to it under this chapter. The | aboratory

may not be owned or controlled by a video lottery termna

vendor or video lottery terminal retailer. The selection of an

i ndependent testing | aboratory shall be nade froma |list of

one or _nore | aboratories approved and |icensed by the

depart ment .
Section 3. Section 24.125, Florida Statutes, is

created to read

24.125 Rul es authorized. --

(1) The departnment may adopt rules simlar to rules

adopt ed under chapter 551, relating to:

(a) The requlation of video |lottery retailers, video

lottery term nal vendors, video lottery ganes, and video

| ottery products.

(b) Specifications for approving and authorizing video

lottery terminals in order to naintain the integrity of video

lottery ganes and termnals. The specifications may not limt
5
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the nunber of video lottery term nal vendors who supply

termnals to fewer than four

(c) Hearing and approving or disapproving video

lottery-related license applications, and enforcement

procedures related to suspension and revocation of |icenses.

(d) The collection and di sbursement of video |lottery

revenue.

(e) The certification of net termnal incone of video

lottery retailers.

(2) Initial rules to pernmt the operation of video

lotteries and the licensing of video |lottery vendors shall be

adopted by January 1, 2008. The departnment nmay adopt energency

rules under ss. 120.536(1) and 120.54(4) to inplenment this

section.
Section 4. Section 24.126, Florida Statutes, is
created to read

24.126 Video lottery; mninmum age.--

(1) A person who is younger than 21 years of age may

not play a video lottery gane.

(2) Each video lottery retailer shall post a clear and

conspi cuous sign on all video lottery term nals which states:

THE USE OF A VIDEO LOTTERY TERM NAL BY PERSONS

UNDER THE AGE COF 21 IS AGAINST FLORI DA LAW

PROOF OF AGE | S REQUI RED FOR USE

(3) Any person who violates this section commits a

m sdeneanor _of the second degree, punishable as provided in s.

775.082 or s. 775.083.

Section 5. Section 24.127, Florida Statutes, is
created to read
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24.127 Video lottery ganes.--

(1) Video lottery games may be offered by a video

lottery retailer only at the pari-nutuel facility at which the

video |lottery retailer is licensed to conduct pari-nutuel

wageri ng between July 1, 2007, and June 30, 2008, or at its

rel ocated licensed pari-nutuel facility if the relocation of

such facility has been approved by the Division of Pari-nutue

VWAgering pursuant to s. 550.0555. During any cal endar vyear in

which a video lottery retailer maintains video lottery

termnals, the retailer must be |licensed to conduct a ful

schedul e of live racing or ganes, as defined in s.

550. 002(11), including the conduct of races or ganes under_s.

550. 475, or be authorized to receive broadcasts of horse races

under s. 550.6308. The departnent shall waive such

requi renments upon a showing that the failure to conduct races

or ganes resulted froma natural disaster, strike, or other

acts beyond the control of the pernmitholder, including | ega

restrictions or prohibitions placed on the pernitholder's

activities. |If the retailer does not conmply with the

requi renent _to conduct a full schedul e of races or ganes for

any other reason, the departnent shall order the retailer to

suspend its video lottery operation. The departnent may assess

an administrative fine, not to exceed $5,000 per video lottery

term nal per day, against any retailer who does not suspend

its video |lottery operation when ordered to do so by the

department. The departnment may enforce a suspension order or

administrative fine as provided in s. 120.69. Each video

lottery retailer shall post a bond payable to the state in an

ampunt _determ ned by the departnent as sufficient to guarantee

t he paynment of revenue due in any paynent period. The initia

bond prior to commencenent of operations by the video lottery
7
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retailer shall be $2 mllion, issued by a surety approved by

the departnent, conditioned to nake the paynents to the

department. The bond shall be separate fromthe bond required

by s. 550.125.

(2) Each video lottery termnal retailer shal

determine the following pertaining to the video |lottery

termnals located on its prem ses:

(a)  Nunber of video lottery termnals, not to exceed

1,500 at any pari-nmutuel facility;

(b) Dates and hours during which the video lottery

termnals are available for play, not to exceed 16 hours a

day, except that the hours of operation may be extended by

mpjority vote of the governing body of the nunicipality where

the retailer is |ocated or the governing body of the county if

the retailer is not located in a nunicipality;

(c) Mx of ganes available for play on video |lottery

ternm nals;

(d) Use of currency, coins, tokens, vouchers,

el ectronic credits, or anything of value;

(e) Location and novenent of video lottery termnals

on the prenises;

(f) Staffing of video lottery terninal operations on

the prem ses; and

(g)  Mninmm and nmaxi mum betting anpbunts and the

payout, based upon a suitable range, as determ ned by the

video lottery retailer, with a mninmumof 85 percent of the

ampunt _of currency, credits, vouchers, or anything of val ue

put into a video lottery termnal

(3) Each video lottery ternmnal retailer shall notify

t he departnent before commencing the initial operation of

video |ottery ganes.
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(4) To facilitate the auditing and security prograns

that are critical to the integrity of the video lottery

system the departnent shall have overall control of the

entire system Each video lottery term nal shall be |inked,

directly or indirectly, to a conputer system operated by the

department _or by a vendor contracting with the departnent.

(5) Video lottery ganes may be played at an authorized

video lottery retailer's facility regardl ess of whether the

retailer is conducting a pari-nutuel event.

(6) Upon subnission of the initial application for a

video lottery retailer license and annually thereafter on the

anni versary date of the issuance of the initial |license, the

licensee nust pay a nonrefundable |license fee of $3 million to

the departnent. The license fee shall be deposited into the

Operating Trust Fund of the Departnent of Lottery to be used

by the departnent to adm nister this act.

(7)  Incone derived fromvideo |lottery operations is

not subject to s. 24.121. The allocation of net ternina

i ncone _derived fromvideo lottery ganes shall be as foll ows:

(a) Fifty percent shall be remtted to the Operating

Trust Fund for transfer to the Education Enhancenent Trust

Fund.

(b) Fifty-hundredths percent shall be paid by the

video |lottery retailer to the departnment to admi ni ster and

requl ate the operation of video lottery terminals. Funds in

excess of the departnent's adm nistrative costs shall be

transferred to the Educational Enhancenent Trust Fund.

(8) The allocation provided in subsection (7) shall be

made weekly. Amounts allocated shall be remtted to the

department by electronic transfer within 24 hours after the

all ocation is deternined.
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(9) Any person who intentionally mani pul ates or

attenpts to mani pul ate the outcone, payoff, or operation of a

video lottery term nal by physical or electronic tanpering or

other means commits a felony of the third degree, punishable

as provided in s. 775.082, s. 775.083, or s. 775.084.

(10) Notwithstanding s. 24.115, each video lottery

retailer is responsible for paynent of video |ottery prizes.

(11) In the area or roomin a facility in which a

video lottery termnal is placed, the video lottery retailer

shall also place video nmonitors displaying |live races or ganes

bei ng conducted in that facility. If live races or ganes are

not being conducted, any sinul cast races or ganes that are

ot herwi se displayed in the facility shall be displayed. 1In

each area or room the retailer shall also provide a neans for

patrons to wager on pari-nutuel activity.

Section 6. Section 24.128, Florida Statutes, is
created to read

24.128 Licensure of video lottery termna

vendors.--Video lottery terminal vendors shall be |licensed by

t he departnent by October 1, 2007. The departnent may adopt

energency rules under ss. 120.536(1) and 120.54(4) to

i npl emrent_this section. The departnent may not |license a

person as a video lottery term nal vendor who has an interest

in a video lottery retailer or a business relationship with a

video lottery retailer other than as a vendor or |essor of

video lottery termn nals.

Section 7. Section 24.129, Florida Statutes, is
created to read

24.129 Local zoning of pari-nutuel facilities.--The

installation, operation, or use of a video lottery on _any

property where pari-mutuel operations were or would have been
10
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| awf ul _under any county or nunicipal zoni ng ordi nance on July

1, 2006, does not change the character of the use of such

property. Such use is |lawful and consistent wi th pari-nutue

operations, and such use or the expansion or construction of

facilities to accommpdate video |lottery termnals on the

property is not subject to review or approval under | and use,

zoning, or site plan review, or concurrency |aw, ordinance, or

regul ati on by any governnental entity.

Section 8. Section 24.130, Florida Statutes, is
created to read

24.130 Video lottery ternmnals.--

(1) Video lottery termnals may not be offered for use

or play in this state unless approved by the departnment.

(2) Each video lottery term nal approved for use in

this state nust:

(a) Be protected agai nst mani pul ation to affect the

random probabilities of w nning plays.

(b) Have one or nore nechani sns that accept currency,

coi ns, tokens, vouchers, or anything of value in exchange for

gane credits. Such nechani snms nust be designed to prevent

pl ayers from obtaining currency, coins, tokens, vouchers, or

anything of value, or fromobtaining game credits, by physica

t anperi ng.

(c) Be capable of suspending play until reset at the

direction of the departnment as a result of physical tanpering.

(d) Be capable of being linked to a central conputer

communi cations systemto audit the operation, financial data,

and program.information, as required by the departnment.

Section 9. Section 24.131, Florida Statutes, is
created to read
24.131 Video lottery ternminal training program --

11
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(1) Each licensed video |lottery term nal vendor shal

submit a training programfor the service and mai nt enance of

terminals and equi pnent for approval by the departnent. The

trai ning programnust include an outline of the training

curriculum a list of instructors and their qualifications; a

copy of the instructional materials; and the dates, tines, and

location of training classes. A service and mintenance

program nmay not be held unl ess approved by the departnent.

(2) Each video lottery term nal service enpl oyee nust

conpl ete the requirenents of the manufacturer's training

program before perforning service, mintenance, or repairs on

video lottery terninals or associ ated equi pnent. Upon the

successful conpletion of the training programby an enpl oyee,

the departnent shall issue a certificate authorizing the

enpl oyee to service, maintain, and repair video lottery

term nals and associ ated equi pnment. A certificate of

conpl etion may not be issued to a person until the departnment

determ nes that such person has conpl eted the required

training. Before being certified as a video lottery termna

service enpl oyee, a person nust pass a background

i nvestigati on conducted by the departnent. The departnment nmay

revoke certification upon finding that a person is in

violation of this chapter or departnent rule.

(3) The departnment may adopt rules regarding the

training, qualifications, and certification of video lottery

term nal service enpl oyees.

Section 10. Section 24.132, Florida Statutes, is
created to read

24.132 Video lottery retailer; agreenents required.--

(1) A video lottery retailer who holds a permt under

chapter 550 to conduct pari-nutuel wagering neets of
12
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t hor oughbred raci ng nmay not conduct video |ottery games unless

the retailer has on file with the division a binding witten

agr eenent _governi ng the paynment of purses on live thoroughbred

races conducted at the retailer's pari-nmutuel facility between

the retailer and the association representing a majority of

t he thoroughbred racehorse owners and trainers at that

location. In addition, a video lottery retailer may not

conduct video |lottery ganes unless it has on file with the

departnment _a binding witten agreenent between it and the

Fl ori da Thor oughbred Breeders' Association, lInc., governing

the paynment of breeders', stallion, and special racing awards

on live thoroughbred races conducted at the retailer's

pari-mutuel facility.

(a) The agreenent governi ng purses and the agreenment

governi ng awards may direct the paynment of such purses and

awards fromrevenues generated by any wagering or ganing that

the applicant is authorized to conduct.

(b) Al purses and awards are subject to chapter 550.

All suns for breeders', stallion, and special racing awards

shall be remitted monthly to the Florida Thoroughbred

Breeders' Association, Inc., for the paynent of awards subj ect

to the admnistrative fee authorized in s. 550.2625(3).

(2) The departnent shall prohibit the operation of

video |lottery ganes at a retailer's prenises if an agreenent

requi red under subsection (1) is term nated or otherw se

ceases to operate or if the departnent determ nes that the

retailer has materially failed to conply with the terms of an

agreenent .

(3) If an agreenent required under subsection (1) is

not in place, either party may request the Anerican

Arbitration Association to furnish a list of 11 arbitrators,
13
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each of whom shall have at |least 5 years of commercia

arbitration experience and no financial interest in or prior

relationship with any of the parties or their affiliated or

related entities or principals. Each party to the agreenent

shall select a single arbitrator fromthe |ist provided within

10 days after receipt of the list and the arbitrators sel ected

shall choose one additional arbitrator fromthe sane |ist

within the next 10 days.

(a) If an agreenent is not in place 60 days after the

request for a list of arbitrators, the matter shall be

i medi ately submtted for mandatory binding arbitration to

resolve the disagreenent between the parties. The three

arbitrators selected shall constitute the panel that will

arbitrate the dispute between the parties pursuant to the

Anerican Arbitration Association Commercial Arbitration Rul es

and chapter 682.

(b) At the conclusion of the proceedi ngs, which nust

be within 90 days after requesting the list of arbitrators,

the arbitration panel shall present a proposed agreenent to

the parties which the npjority of the panel believes equitably

bal ances the rights, interests, obligations, and reasonable

expectations of the parties. The parties shall imediately

enter into such agreenent, which shall satisfy the

requi renents of subsection (1) and permt the conduct of video

lottery ganes by the video lottery retailer. The agreenent is

effective until the |last day of the |license or renewal period

or until the parties enter into a different agreenent. Each

party shall pay its respective costs of arbitration and

one-half of the costs of the arbitration panel unless the

parties have agreed otherwise. |If the agreenent renmmins in

pl ace 120 days before the schedul ed i ssuance of the next
14
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annual license renewal, the arbitration process established in

this subsection shall begin again.

(c) If neither of the agreenents required under

subsection (1) are in place, arbitration shall proceed

i ndependently with separate |lists of arbitrators, arbitration

panel s, arbitration proceedings, and resulting agreenents.

(d) Arbitration and the resulting agreenment governi ng

t he paynment of purses under subsection (1) shall be limted to

t he paynment of purses fromnet term nal incone only.

(4 A video lottery retailer who holds a limted

intertrack waging |license pursuant to s. 550.6308 shall make

the follow ng paynents for the pronption and welfare of the

t hor oughbred racing industry:

(a)  An ampbunt equal to 12.5 of the net termnal incone

shall be paid to thoroughbred pari-nutuel permthol ders that

are licensed to conduct live races for purses. If nore than

one pernmitholder is licensed to conduct live races during the

state thoroughbred racing season, the video |lottery retailer

shall allocate these funds between the operating permthol ders

on a pro rata basis based on the total live handl e generated

during the previous racing season at the operating

permthol ders' facilities. An ampbunt equal to 7.5 percent of

t he purse account generated under this paragraph shall be used

for Florida Omers' Awards pursuant to an agreenent executed

by the pernmitholder, the Florida Thoroughbred Breeders

Associ ation, and the association representing a mpjority of

t he thoroughbred racehorse owners and trainers at the

permtholder's facility. If an agreenent is not reached 60

days before the commencenent of the permtholder's racing

neet, the funds shall be used for overnight purses.

(b) An ampunt equal to 1.25 percent of the net
15
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terminal inconme shall be paid for breeders', stallion, or

special racing awards. The Florida Thoroughbred Breeders

Associ ation nay receive these paynents fromthe video |lottery

retail er and nake paynments of awards earned. The Florida

Thor oughbred Breeders' Association nay w thhold up to 10

percent of the pernitholder's paynents under this paragraph as

a fee for adm nistering the paynents of awards and for the

general promotion of the industry. The video lottery retailer

shal | make weekly paynents to the permtholders and to the

Fl ori da Thoroughbred Breeders' Association at the sane tine it

remts its allocation to the departnent.

Section 11. Section 24.133, Florida Statutes, is
created to read

24.133 Notice of availability of assistance for

conmpul sive ganbling required.--

(1) The owner of each facility at which video lottery

ganes are conducted shall post signs that display the

foll owi ng statenent:

"IF YOU OR SOMEONE YOU KNOW HAS A GAMBLI NG

PROBLEM HELP IS AVAI LABLE, CALL
1-800-426-7711."

The departnent nay approve additional toll-free nunbers to

ensure conpliance with this section. The signs nust be posted

within 50 feet of each entrance.

Section 12. Section 24.134, Florida Statutes, is
created to read

24.134 Conpul sive ganbling program --

(1) The video lottery retailer shall offer training to

enpl oyees on responsi ble gam ng and shall work with a
16
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conmpul si ve ganbling prevention programto recogni ze problem

ganm ng situations and to inplenent responsible gam ng prograns

and practices.

(2) The departnment shall, subject to conpetitive

bi ddi ng, contract for the provision of services related to the

prevention of conpul sive ganbling. The contract shall provide

for an advertising programto _encourage responsi bl e ganm ng

practices and to publicize a ganbling tel ephone help line.

Such advertisenments nust be nmade both publicly and inside the

ganm ng areas of the video lottery retailers' facilities. The

terns _of any contract for the provision of such services shal

i ncl ude accountability standards that nust be net by any

private provider. The failure of any private provider to neet

any material terns of the contract, including the

accountability standards, shall constitute a breach of

contract or grounds for nonrenewal .

Section 13. Section 24.136, Florida Statutes, is
created to read

24.136 Licensure of video lottery retailer.--A video

lottery retailer is entitled to a caterer's |license pursuant

to s. 565.02 on days in which the pari-nutuel facility is open

to the public for video lottery play as authorized by this

chapter.
Section 14. Section 24.137, Florida Statutes, is

created to read

24. 137 O her prohibited activities.--

(1) Conmplinmentary or reduced-cost al coholic beverages

may not be served to a person playing a video |lottery

terminal. Alcoholic beverages served to a person playing a

video lottery ternminal shall cost at | east the sane anpunt as

al coholi c beverages served to the general public at a bar
17
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within the facility.

(2) A video lottery retailer may not all ow any

autonmated teller machine or simlar device that provides

credit or dispenses cash in the area where video lottery

termi nal _ganing may be conducted pursuant to this chapter nor

may such retail er nake | oans, provide credit, or advance cash

to enable a person to play a video lottery term nal. However,

automated ticket redenption machi nes that di spense cash for

the redenption of tickets nmay be |located in such areas.

(3) Avideo lottery retailer nay not accept or cash

any personal, third-party, corporate, business, or

gover nment -i ssued check from any person

(4) A video lottery termnal |located within a video

lottery retailer's facility shall accept only tickets or paper

currency or_an el ectronic paynent system for wagering, and

return or deliver payouts to the player in the formof tickets

t hat may be exchanged for cash, nerchandi se, or other itens of

val ue. The use of coins, credit or debit cards, tokens, or

sinmlar objects is prohibited. However, an electronic credit

system may be used for receiving wagers and neki ng payouts.

Section 15. Section 24.138, Florida Statutes, is
created to read

24.138 Exclusions of certain persons.--1n addition to

the power to exclude certain persons fromany facility of a

video lottery termnal retailer in this state, the departnent

may excl ude any person for conduct that would constitute, if

the person were a licensee, a violation of this chapter

chapter 550 or chapter 551, or a departnment rule. The

department may exclude fromany facility of a video lottery

termnal retailer any person who has been ejected froma

facility of a video lottery retailer or slot machine |icensee
18
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in this or any other state by the governnental departnent,

agency, conmm ssion or authority that requl ates gamng in that

state. This section does not abrogate the conmon | aw right of

a video lottery termnal retailer to exclude a patron

absolutely in this state.

Section 16. Section 24.139, Florida Statutes, is
created to read

24.139 Departnent office space.--A video |lottery

terminal retailer shall provide adequate office space at no

cost to the departnent for the oversight of video lottery

termi nal operations. The departnment shall adopt rules

establishing the criteria for adequate space, configuration

and needed el ectronic and technol ogi cal requirenents for

of fice space required by this section

Section 17. Subsection (24) of section 212.02, Florida
Statues, is amended to read:

212.02 Definitions.--The followi ng terns and phrases
when used in this chapter have the meani ngs ascribed to them
in this section, except where the context clearly indicates a
di fferent neaning:

(24) "Coin-operated anmusenent nachi ne" neans any
machi ne operated by coin, slug, token, coupon, or simlar
device for the purposes of entertai nnent or anmusenent. The
termincludes, but is not limted to, coin-operated pinbal
machi nes, nusic machi nes, juke boxes, mechanical ganes, video
ganes, arcade ganes, billiard tables, noving picture viewers,
shooting galleries, and all other simlar anusenment devices.

The term does not include a video lottery term nal operated

pursuant to chapter 24.

Section 18. For the 2007-2008 fiscal year, the sum of

510 mllion in recurring funds is appropriated fromthe

19
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Operating Trust Fund in the Departnent of Lottery and 24

full -tinme equival ent positions and associ ated salary rate of

1,276,000 is authorized to inplenment the provisions of this

act .

Section 19. This act shall take effect upon beconing a

| aw.

20
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